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— e =4
¢ UN 7ol o7, Qixteleh} ¢l dA TS ¢t
“Development cooperation is an integral part of Italian foreign policy and pursues
the ideals of solidarity among peoples, seeking the fulfillment of fundamental
human rights, in accordance with the principles sanctioned by the United Nations
and EEC—-ACP(African, Caribean and Pacific States) conventions”
— XA 2H(specific aims)
O 7|8 ZZ(satisfying basic needs)

o17H Y% B & (safeguarding human life)
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F 2325 (encouraging food self—sufficiency)

A} &F(enhancing human resources)

riot

1 %] (environmental conservation)
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152101 AR AR 23} 9 ZA(promoting self—reliant economic, social and cultural
development)
- 19954 HHEA 7 FAAIAIE Y191 5](Interministerial Committee on Economic Plannig, CIPE)+
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28) In May 2002, the Prime Minister of Vietnam approved the Comprehensive Poverty Reduction and Growth Strategy(CPRGS), which
was presented to the Board of the World Bank as the Poverty Reduction Strategy Paper (PRSP) on 2 July 2002. The strategy was
the outcome of a highly consultative process, which was managed by an inter-ministerial committee headed by the Ministry of
Planning and Investment
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29) IThe Poverty Reduction Support Credit (PRSC) is a CAS-based development assistance instrument, supporting an IDA-eligible
country's policy and institutional reform program to help implement its poverty reduction strategy. The PRSC is grounded in the
principles of the Comprehensive Development Framework (CDF) and the international development goals Over time, it is expected to
become an important vehicle of IDA financial support to low—income countries with strong programs, anchoring the Bank's overall
support for their poverty reduction strategies. These interim guidelines will be kept under review and revised, as necessary, in light
of the early experience with PRSCs,
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(EXE : The Harmonization Action Plan)

100% Based on the Rome Declaration of 2003, the government of Vietnam and the donor ommunity

are jointly working to prepare a harmonization action plan, and to develop the local capacity

80% required to implement it.
Streamlining is a key component of the plan. Donors are harmonizing their procedures with an

60%

40%
20% I
0%
1997 1998

‘ Lowest donor funding [l Mid—donor funding Highest donor funding International NGOs, which jointly disburse more than 100 million dollars per year in Vietnam,

ultimate objective to align to government systems. This involves simplification of procedures by

specific donors, utilization of new aid modalities such as joint financing mechanisms or

delegated cooperation, and decentralization of authority by donors from headquarters to

country offices.

It also involves strengthened cooperation between five development banks: ADB, Agence
Francaise de Developement (AFD), JBIC, KFW and the World Bank. The focus of this

2000 cooperation is to establish common procedures for project preparation, procurement, financial

management, environment and social safeguards and portfolio management.

have also made notable progress in harmonization. Being more flexible than other donors in

Xt 1 Vietnam Development Report their procedures, they have been able to adjust to the rules of their Vietnamese counterparts.
Overall, slow disbursement is not seen as a major issue by the NGO community.
The training of government officials, so that they can operate more effectively under the

streamlined procedures, is another main component of the harmonization action plan.

oleigh AR e qlojAle] o] Afoli= Hobd Baut WS YAV} Gl A0 Helq,
o

A1 3709] Fof=t x|ef &gk A Hf-Eo] 2 TEAE = =11 W A Bofol| 2|k A Comprehensive Capacity Building Program (CCBP) has been set up. This program is funded by
A=dl, o= HIEE AR 5 ARkl ofbd Zlo= 7. o] 3719 ZRAE= v the LMDG, by the government of Japan (through a grant managed by the World ]?ank) and by

} the government of Vietnam. The main goals of the CCBP will be to review Vietnam's framework
o] agtof ZRAEES z9tsh o] HEY FR7F A4 7S flef WS =S 7]&olal

for aid management, to identify capacity shortcomings, and to codify lessons learned.
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Table 1
MACRO ECONOMIC DESCRIPTION

Realization Estimation Medium Term Projection
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Indicator

Quality ef Grewth / Even Distrilsutien
Open Unemployment

Total(million of people) 58 8.0 9.1 9.5 9.9 9.9 9.4 85 7.3 57
% of labor force 6.1 8.1 9.1 9.5 97 9.5 89 7.9 6.6 5.1
Total Poor Population

Total(million of people) 387 378 284 373 361 - - - - 188
% of labor force 191 184 182 174 166 - - - - 8.2

Ecenemic Grewth

Economic Growth*)

GDP Per Capita 49 38 4.3 45 5.0 55 6.1 6.7 72 7.6
on Constant Price 2000(000Rp) 5919 6,144 6368 6,265 7626 7946 8333 8791 9317 9914

Ecenemic Stability

Inflation Rate, Consumer Price Index(%) 94 125 100 5.1 6.4 7.0 55 50 4.0 3.0
Nominal Exchange Rate(Rp/US$) 8,475 10,241 9375 8578 8928 8900 8800 8800 8700 8700
Changes on Real Rupiah Rate(%) 78 1.0 -165 -109 01 -45 -43 -28 -29 -09

Balance ef Payments

On going transaction/GDP(%) 48 42 39 3.0 26 1.6 0.5 01 -02 -06
Non & Oil Gas Export Growth(%) 228 -11.0 34 37| 1.3 55 6.5 7.5 8.1 87
Non & Oil Gas Import Growth(%) 291 -158 0.1 94 159 114 82 89 10.3 119
Foreign Exchange Reserve(US$ billion) 294 280 320 363 363 368 360 356 352 359

State Finance

Primary Balance of APBN(state budget/GDP(%) =~ 2.5 2.8 33 1.8 1.6 1.8 1.7 1.9 1.9 2.0
Surplus/Deficit of APBN/GDP(%) -16 24 -4 14 -1 -07 -6 -03 -00 0.3
Tax Revenue/GDP(%) 1.8 1.0 1.1 1.9 12.1 1.6 1.6 1.9 126 136
Government Debt Stock/GDP(%) 835 746 651 583 539 480 439 395 354 318
Foreign Debt 369 38 315 283 253 216 193 167 144 12.6
Domestic Debt 467 388 336 300 286 263 246 228 210 192

Notes*)For the year 2000, use the old series GDP, while the growths of years—after use new series of GDP

Table 2
ECONOMIC STRUCTURE ESTIMATION

Realization Estimation Medium Term Projection
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Indicator

GDP Grewth Expenditure Side(%)*)

Economic Growth 49 3.8 43 45 50 5.5 6.1 6.7 7.2 7.6
Consumption 2.0 3.9 47 45 5.1 41 52 5.0 58 6.3
Society 1.6 35 38 39 5.1 43 45 4.8 5.0 53
Government 6.5 76 130 10.0 5.7 26 105 6.4 12.1 12.7
Investment 16.7 6.5 2.2 1.9 72 146 178 163 143 128
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Indicator Realization Estimation Medium Term Projection

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Export 26.5 06 -10 6.6 9.3 57 6.0 6.4 74 101
Import 259 42 40 28 174 103 86 102 108 110
GDP Grewth Preductien Side(%)
Agricuture 1.9 4.1 2.8 3.1 3.1 32 34 3.6 3.6 38
Manufacturing Industry 6.0 3.3 59 5.0 5.6 6.1 6.9 78 8.6 9.5
Non QOil & Gas 7.0 4.9 6.4 54 6.5 6.8 77 87 94 102
Others 53 4.0 39 4.6 52 58 6.3 6.9 7.4 76
GDP Distrisutien(%)
Agriculture 156 156 157 150 147 144 140 135 131 12.7
Manufacturing Industry 277 301 307 306 306 314 320 321 325 330
Non Qil & Gas 238 263 270 268 273 278 285 289 296 304
Others 567 543 537 544 546 542 540 544 545 543
Labeer
Employment Opportunity(million of people) 898 908 916 908 923 942 967 997 103.0 106.6
Agriculture 405 397 406 420 430 438 444 449 454 457
Distribution(%) 451 438 443 463 466 465 459 451 441 429
Manufacturing Industry 1.7 12.1 121109 1.0 111 15 120 127 134
Distribution(%) 13.0 13.3 13.2 12.0 1.9 1.8 1.9 12.0 12.3 12.6
Others 376 390 389 379 383 393 408 427 449 474
Distribution(%) M9 429 424 M7 415 M7 422 429 436 445
Open Unemployment(%)
Total(million of people) 58 8.0 9.1 9.5 9.9 9.9 9.4 85 73 57
% of labor force 6.1 8.1 9.1 9.5 9.7 9.5 89 7.9 6.6 5.1

Notes™) For the year 2000, use the old series of GDP, while the growths of years—after use new series of GDP

Table 3
BALANCE OF PAYMENT ESTIMATION (US$ BILLON)

Indicator Realization Estimation Medium Term Projection

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Services -17.0 -15.8 -15.7 -16.5 -17.9 -19.1 -19.4 -19.7 -20.0 -20.4
Payment of Government Interest Loan -35 -84 31 29 -29 31 31 =30 -29 29
On geing Transactien 8.0 6.9 7.8 7.3 6.9 4.7 15 04 -09 -26
Balance eof Capital Flew -10.4-10.85 -4.7 -40 -24 -31 -07 1.2 -3.1 4.7
Govemment -04 22 -32 35 -28 -29 -23 -9 -8 -18
Enter Flow 39 25 2.3 1.8 2.3 3.1 4.0 3.3 33 33
Exit Flow -43 47 -55 -53 -51 -60 -63 -51 51 -50
Private -100 -75 -09 0.1 05 -00 2.1 34 5.4 6.6
Foreign Investment Net -46 =30 0.1 -06 0.1 0.3 0.5 0.8 1.5 1.9
Portfolio 00 -02 1.2 2.3 2.4 2.4 26 2.8 3.0 32
Others -54 -43 23 -8 -20 -27 -0 -03 -09 1.4
Exceptienal Financing 3.6 1.5 2.6 37 -10 -11 -5 -20 -25 -14
IMF Net 1.1 -14  -10 06 -10 -1.1 -15 -20 -25 -14
Debt Scheduling 25 29 36 3.1 0.0 0.0 0.0 0.0 0.0 0.0
(Rescheduling)
Surplus/Deficit 1.2 -2.1 57 69 35 05 -07 -05 -0.3 0.7
(Overall Balance)
Foreign Exchange Reserve 294 280 320 363 363 368 360 356 352 359
(In Import Month) 6.1 6.7 75 78 6.6 6.2 59 54 5.0 4.6
Net Foreign Exchange Reserve 208 208 268 295 305 321 329 344 366 387
Foreign Debt 1417 1350 1313 1382 1349 130.9 1292 1287 1297 1331
Government 749 M4 747 817 778 738 700 661 618 586
Private 668 637 567 566 571 571 592 626 679 745

Table 4

ESTIMATION OF STATE BUDGET OF INCOME AND EXPENDITURE(APBN) (%GDP)

Indicator Realization Estimation Medium Term Projection

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Expert 65.4 574 59.2 633 73.0 76.0 754 793 844 904
Oil & Gas 151 126 129 152 196 197 163 148 146 146
Non Oil & Gas 503 448 463 480 534 564 600 645 698 758
( Growth) 228 —11.0 34 37 13 5.5 6.5 75 8.1 8.7
Impert -40.4 -34.7-35.7 -39.5 -48.3 -52.2 -54.4 -59.3 -65.2 -72.6
Oil & Gas -60 57 -67 -78 -15 -113 -101 -1.0 -120 -13.0
Non Oil & Gas -344 -290 -290 -317 -368 -41.0 -43 -482 -532 -59.6
(Growth) 291 -158 0.1 94 159 1.4 82 89 103 1.9
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Indicator Realization Estimation Medium Term Projection
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
A. State Revenue and Grant 207 179 158 164 174 145 149 149 153 16.1
1, Tax Revenue 1.8 1.0 1.1 1.9 12.1 114 16 1.9 126 136
a. Income Tax 6.1 5.6 53 59 59 54 55 56 6.1 6.6
b.Value Added Tax 34 33 34 3.6 38 3.8 37 39 41 4.4
c.Others 2.3 2.1 2.3 2.4 2.4 22 24 2.5 25 25
2. Non—Tax Revenue 8.8 6.8 4.7 4.5 53 3.1 3.3 29 2.6 2.4
a.0ill & Gas 6.4 4.8 32 29 38 1.8 2.0 17 1.5 1.3
b.Non OIL & Gas 25 2.0 1.5 1.6 1.6 1.3 1.3 1.2 1.2 1.2
B. State Expenditure 239 202 172 181 186 152 155 152 153 158
1. Central Government Expenditure 203 154 120 124 130 102 10.1 9.8 9.6 9.6
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Indicator Realization Estimation Medium Term Projection
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
2. Local Expenditure 3.6 48 52 57 5.6 5.0 54 54 57 6.2
C. Primary Balance 2.5 2.8 3.3 1.8 1.6 1.8 1.7 1.9 1.9 2.0
D. Surplus/Deficit -32 -24 -14 17 -11 -07 -06 -0.3 -0.0 0.3
E. Financing 3.2 2.4 1.4 1.7 1.1 0.7 0.6 0.3 0.0 0.3
1.Domestic 1.9 1.8 1.0 1.5 1.8 1.4 1.1 0.8 0.4 0.1
a. Banking -01 -01 -03 0.4 1.0 0.3 0.2 0.0 0.0 0.0
b, Non Banking(net) 2.0 1.9 1.3 1.1 0.7 1.1 0.9 0.8 0.4 0.1
— Banking Asset Purchasing 2.0 1.7 1.0 0.9 0.6 0.2 0.1 0.1 0.0 0.0
— Privatization 0.0 0.2 0.4 0.3 0.2 0.1 0.2 0.2 0.1 0.1
— Obligation Issue 0.0 0.0 0.1 0.6 1.0 1.6 1.8 1.9 1.7 1.3
— Basic Payments 0.0 00 -02 -03 -0 -07 -2 -3 -8 -12
— Re—Purchasing 0.0 0.0 00 -04 -00 -01 -00 -01 -01 -01
2. Foreign 12 0.6 0.4 01 -06 -08 -05 -05 -04 -04
a. Loan Absorption 2.1 1.5 1.0 1.0 1.3 1.0 1.2 0.9 0.8 0.7
b. Amortization -0.9 09 -06 -08 -20 -8 -7 -4 -2 11

Table 5

NEED OF INVESTMENT AND SOURCE OF FINANCING f(trilon Rupiah)

Indicator

Estimation  total

2002 2003 2004 2000~04

Medium Term Projection total
2005 2006 2007 2008 2009 2005~09

Need ef Investment(trillion Rp)
a. Government
Percentage to GNP(%)3.2
b. Society(include change of stock)
Percentage to GNP(%)

Seurce of Financing(trillien Re)
1. Domestic Saving
Percentage to GNP(%)
a. Government
Percentage to GNP(%)
b. Society
Percentage to GNP(%)
2. Foreign Saving
Percentage 1o GNP(%)

Saving-Investment(S-1)
Ratio to GNP(%)

a. Government

b. Society

Realization
2000 2001

2972 3751 3807
46 486 552
30 30 34
2565 3265 3265
19.7 20.1 177
2972 3751 380.7
3012 4502 4410
271 217 239
303 360 16.1
2.3 2.2 09
3209 442 4249
247 255 231
=540 -751 604
-42 46  -33
42 46 33
-09 -08 2.1
50 54 54

405.3
682
34
3371
16.8

405.3
4656
231
34
02
4622
229
-60.3

29
-32
6.2

430.7 1,888.9
751 2887
32 34
3566 16002
16.0 178
430.7 1,888.9
4917 21997
221 224
452 1310
2.0 15
4465 20687
200 230
-610 3107
27 -85
2.7
-13
41

529.3
86.9
36
4425
176

529.3
5709
227
617

625.9 8055 962.0 1,123.4 4,073.0
1016 1136 1362 1629 600!
36 38 41 37

5513 6919 8268 9605 34729
195 217 233 244 217

6529 8055 962.0 1,123.4 4,073.0
6663 8088 9544 11007 41010
236 265 270 280 256
769 973 1262 1609 5230
2.7 31 35 41 33
5893 7115 8283 9398 35781
209 225 234 289 223
-134 33 75 227 280
-06 01 0.2 05 02

06 01 -02 05
-09 05 -03 -01
13 06 00 05
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